MARSHALL

+* * TEXAS * * »

Agenda Information Sheet
May 28, 2015

Agenda [tem
Consider approval of an oil and gas well permit for the Valence Operating Company for Well #5H,

located east of Highway 59 South and north of Martin Lake Road. (Director of Planning & Development)

Background & Summary of Request:

Approval of this item would grant the applicant authority to drill and operate a gas well located in the
southeast quadrant of the City. This request was previously approved over a year ago but the approved
permit expired before work could be started.

The proposed well site is approximately 478 feet to the closest residential or commercial structure; the
ordinance requires a minimum of 300 feet distance.

The attached application meets the requirements of Section 20A of the Code of Ordinances titled Oil &
Gas Wells.



VALENCE
OPERATING
COMPANY

May 27, 2015

Mr. J. W Clark

City of Marshall

401 S. Alamo
Marshall, Texas 75670

Reference: Application to Drill and Operate the Martin Heirs Gas Unit Well #5H

Dear Mr. Clark:

Valence Operating Company requests a permit to drill and operate the Martin Heirs
Gas Unit Well #5H in Harrison County, Texas. The proposed well is located inside
the City Limits of Marshall.

The Martin Heirs 5H was previously approved (permit 2014-G001). The pemmit
expired April 10, 2015. The well has been re-staked approximately 200 feet east of
the previously approved location.

Enclosed for your use are the City of Marshall Oil & Gas Wells Permit Form, a plat
showing the location of the well, all buiildings and easements near the well, a copy of
our insurance certificate, and a check in the amount of $500.00 for the filing fee.

We are anxious to proceed with the construction of the wellsite and the drilling of the
well and would like to have the permit approved, expeditiously.

Please contact me if you need any additional information, have any other questions
or concerns.

Sincerely,

m@,w

Edward R. Earles

600 Rockmead Drive © Suite 200 ¢ Kingwood, TX 77339
Phone: 281-359-3659 ¢ Fax: 281-358-5333



City of Marshall, Texas OIL & GAS WELLS PERMIT APPLICATION
Department of Public Works / Utilities Page 1 of 2
Engineering Department

Date of Application: 5/27/2015 Filing Fee: $500.00
Receipt No.:

Name of Applicant; Valence Operating Company

Applicant's Agent: Edward R. Earles
Address of Applicant; 600 Rockmead Drive, Suite 200
Kingwood, Texas 77339
Telephone No. of Applicant: 281-359-3659 Fax No.: 281-358-5333

Proposed Site of Well:
Name of Fee Owner of Property:; Mrs Inez Hughes C/O J. W. Westmoreland, Jr.

Address: P. O. Box 201
Woodlawn, Texas 75694

Name of Lease Owner: Valence Operating Company
Address: 600 Rockmead Drive,
Kingwood, Texas 77339

Description of Property: 33.276 Acres, more or less in the Joseph Fields

(Lot No., Block No., Subdivision) Survey, Harrison County, Texas and described
certain deed dated 11/12/1964, from Inez Hatley
Hughes, Grantor & recorded in the Offical Deed
Records, Volume 624, Pg 624, Harrison County, Texas

Acreage of Property: 33.276 Acres (Minimum of 3)

Well Drilling Information:

Type of Derrick: Martin Heirs #5H

Derrick will be a portable pyramid

Proposed Depth of Well: 10,200 feet TVD Feet (Maximum 20,000)
Required Attachments:

Altach Plat Drawing showing localion of well and any structures or utility easements within three hundred feet (300").
No well may be located closer than fifty feet (50') to any existing utility easement,

1

Attach written permission of property owners if well is within three hundred feet (300') of a residence or commercial
structure.




City of Marshall, Texas OIL & GAS WELLS PERMIT APPLICATION
Department of Public Works / Utilities Page 2 of 2
Engineering Department

Certification by Applicant:

Applicant, by and through its authorized Agent, hereby certifies that all information provided on and with
this form is accurate and correct.

Signed: %@‘L Q. &\«éﬂ

Applicant's Agent

Date: 5_/"2,7/’2.015

Permit Reviewed by Oil & Gas Inspector/City Engineer:

BP/ermit Complete and Complies with Chapter 20A Yes No
Signed: % w- M
City Endineer
Date: ‘J; / 2 &,// 5/
Permit Reviewed by City Commission: Date:
DPermit Action Approved Denied
Signed:
City Manager
Date:

If approved by the City Commission, an Oil & Gas Well Permit will be prepared to specify any conditions related to
the drilling and operation of the oil or gas well. The Applicant must then file with the City Secretary a bond or
certificate of insurance as stipulated by the Permit. The Permit will then be executed by Applicant and by the City
Manager.

City of Marshall, Texas
Public Works / Water Utilities Department
Engineering Department
401 South Alamo * P.O. Box 698 * Marshall, Texas 75671-0698
Telephone No. (903) 935-4401 * Fax No. (903) 935-4409



All Bearings, Distances and Coordinates shown hereon are based on the
Texas State Plane Coordinate System, N.A.D. 83 Datum, North Central Zone,

The purpose of this plat is to show the relotionship of proposed
Martin Heirs No.5H Well and the existing Buildings within 300 Feet,
and should not be relied on for any other purpose.
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CERTIFICATE OF LIABILITY INSURANCE

DATE (MM/DD/YYYY}
6/10/2014

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER,

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE |SSUING INSURER(S), AUTHORIZED

certificate holder in lieu of such endorsement(s).

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy{ies) must be endorsed. If SUBROGATION IS WAIVED, subject to
the terms and conditions of the policy, certain policies may require an endorsement. A statement on this certificate does not confer rights to the

PRODUCER John L. Wortham & Son, L.P.
P. O. Box 1388
Houston, TX 77251-1388

RAmE T John L. Wortham & Son, LP.
713-526-3366

{h1e o, Ext: (At Noy  713-521-1951

E-MAIL

ADDRESS:

| INSURER(S) AFFORDING COVERAGE NAIG #

R | INSURER A: Gemini Insurance Company 10833
IN%“;TSHCQ Operating Company INSURER B : B@_'rkley Regional Insurance Compfany 29580 |

600 Rockmead Drive, #200 INSURER C : Tri Slate Insurance Company of Minnesota 31003
Kingwood TX 77339-2111 | INSURERD : - . B

|INSURERE; === S o

INSURER F 1

COVERAGES CERTIFICATE NUMBER: 20463490

REVISION NUMBER:

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TQ THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS,

/ADDL]SUB 3
T‘?g TYPE OF INSURANCE mg;';' \Wé‘ POLICY NUMBER cﬁﬁ%ﬁm &ﬂ%&%’:’v@% LINITS
A | s | COMMERCIAL GENERAL LIABILITY ] JGH2001705 6/10/2014 | 6/10/2015 | EACK OCCURRENCE $ 1,000,000
| "DAMAGE TO RENTED
| CLAIMS-MADE QOCCUR PREMISES (Ea occurrence) | $ 100,000
S MED EXP (Any cne person) | § 5,000
I PERSONAL & ADV INJURY | § 1,000,000
GEN'L AGGREGATE LIMIT APPLIES PER: GENERAL AGGREGATE $ 2,000,000
| /| PoLicY s Loc | PRODUCTS - COMP/CP AGG | § 2,000,000
f OTHER 3
B | AUTOMOBILE LIABILITY ECA311807010 6/10/2014 | 6/10/2015 | GOMBINED SINGLELIMIT [ 1,000,000
/| ANY AUTO BODILY INJURY (Per person) | §
o AEL WNED f__ SCHCOULED | BODILY INJURY (Per accident) | $ ]
NON-QOWNED PROPERTY DAMAGE 5
|| HIRED AUTOS AUTOS -(Per accident}
5
A | s [umerectatas |/ [ ocour JUH2001523 6/10/2014 |B/10/2015 | EAcH OCGURRENCE P 10,000,000
| __| EXCESS LIAB CLAIMS-MADE | AGGREGATE H 10,000,000
DED i v | rETENTION § 10,000 Products-Comp/Op Agg | § 10,000,000
C |WORKERS COMPENSATION EWC311808510 6/10/2014 1 6/10/2015 PER CTH-
AND EMPLOYERS' LIABILITY YIN ..LL§,TBIUTE | LER M
gmr ER%PRlarowp:;\(%[ne%fg?scunvs NiA E.L. EACH ACCIDENT 3 1,000,000
FFICER/MEMBER E UDED? [
(Mandatory in NH) | E.L. DISEASE - EA EMPLOYEE| $ 1,000,000
If yes, describe under ]
DESCRIPTION OF OPERATIONS below E.L. DISEASE - POLICY LIMIT | 1,000,000

DESCRIPTION OF OPERATIONS / LOCATIONS / VEHICLES (ACORD 101, Additional Remarks Schedule, may be attached if more space is raguired)

CERTIFICATE HOLDER

CANCELLATION

City of Marshall

Attn: Mr. John Potterfield,
City Engineer

401 South Alamo
Marshall TX 75671

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS.

AUTHCRIZED REPRESENTATIVE

Uwa  Woptham i Sm ¥

John L. Wortham & Son, L.P.

ACORD 25 (2014/01)

CERT NC.: 20462490 CLIENT CODE: 10VALENOPE {HOU} Marliena Aleran

6/10:20149 12:24:133

© 1988-2014 ACORD CORPORATION. All rights reserved.

The ACORD name and logo are registered marks of ACORD

PMO(CDT)  Page 1 of 1



60t-GE6 (£06) - XP  00FH-GEE (€06) - 2Uoyda|a] , 1/9G/ SDX2 L ‘|[DYSUDW 4 869 XOF "O'd « OWD|Y Y4NOS 104
SDX2] ‘||pYSJdow Jo ALD

‘[|2m sDb Jo |10 2y} JO 211S YL 4D paAp|dsip Ajjuauiwoud pup pJpoq D U0 Pa)ID) 24 LSNW LIWJad SIYL 31 ON

Jaboupyy A410

:Ag SDX2| ‘[|DysJpyy Jo Ao

‘piwa2d siyl Jo buijupab ay) o4 2|qosngiuLio
Jo 4o {no buimoub ALi|1qoI| ||D PUD AUD WO ||DYSUDW 40 ALID Y4 SSI|WIDY P|OY PUD AJIUWIDPU] ||IM 22 441U LDUL PUD {PROUBWILOD LSif 22M SUOILDJI2dO
U2YM P24SiXa SD UOIHIPUOD 20D4UNs 2WDS 3y} 0} AjJadodd pibs 2404524 pup |2A2| ‘2PDUB |[IM 2244IWJ24 ‘JUBWUOPUDGD J24JD PUD ‘suoijpuado Budnpodd
40 Bulj|1p 2y} Ul BUIIINDI0 U0 PaMO||D ‘PaSN S20UDLSGNS JUBLLO PUD LSDM ‘YSDUL ‘J2441| ||D UD2|0 Aj4dwioud ||IM 22441y 4DY4 PUD ‘SUOILDIAdO S 224 IWUag
Aq pabowpp Jo paqunisip 29 Aow yoym AL1o Y4 Jo Auadoud o1/gnd UayLo Jo H[DMBPIS ‘§23ULS AUD 240459 Ajdwoud ||1m 224 41Wd24 LDYL PUD (YOZ 2[214dy
40 SUOI4IPUOD U0/PUD SUOISIAOUD ‘SWUB4 AUD JO Y2D2Uq S4I JO UosDaJ Aq 22441WJad Uodn pasodw| SJURWSSISSD JaY4o pub sa14ouad ‘sauly J1o Aod Ajrdwoud
I!M 22411mdag 344 JDYY PAUOLLIPUOD 29 |DYS 2DUDINSUI JO 2LDO1J14UBD JO pUDoq Y| “iwdad Iy} o uoljpuidx2 J214D Syjuow XIS Jo poluad b 4sp2|
4D J04 153443 puUD 23404 ||N§ Ul UIDW2J ||DYS PUD AOGD 24DP 2IUDNSS| 3Y4 24042 JO U0 2A14024J2 3q 4SNW 2IUDJNSUI JO D4DII4142 O PUOg ‘AJD42UI2S
ALID 4L Y4im 2|14 uo pup 4o34t2 Ul 3q 4snw (00'000’00G$) SUD|jop pupsnoyt PaJpuny 2A14 JO JUNOWD Y4 Ul 2DUDJUNSUI JO 2LDD1J14J2D JO puoq y

"Huwa2d 5144 04 yuonsund paj|iup |[9M Y4 WS S21414uUDNb [DIDUAWLID Ul P2InpPoud S1 SDB U0 [10 U0 "SADP JUDPUR|DD A4aUIU UDY} 20w Jog sUoipptado Yans Jo
SUOI4DSSD OU Y4im suoi4ouado Bul|iup ur pabobua A|2A140D S1 22411WU34 BY4 SD J24JD3J3YL BUO| SD PUD ‘2AOQD 24D 2IUDNSS| U4 WO JD2A U0 4o polad
D 404 2q ||DYs HWiad SIYL JO WDL Y| "UIRJY WISDGUDA PR0D UM Y(OZ 2|11y I SD 92442 PUD 2004 Y4 YHIM ‘20UdU3ad Aq UrRJay paipdoddodul
24D Y02 2214y J0 suoisiAodd BY4 ||y ||DYSIDW JO ALID 24 JO SPOUDUIPJD 40 IPOD BY4 JO YOZ 2|21y JO SUOILIPUOD PUD SyuaWaJInbau 2y} o) 422Mgns

UOISIAIPGNS 1O UOIIPPY

ul ON 0|9 ON FOTUD
uoi4pao7]
6¥2-v A3AING Sp[ald soT HG # IPM SIPH UILDW o
SDX2 |[oysdoWy 40 ALID YL UIyLim [ X spb Jo |10 ] ||2m D 2 puado pup |j1up o)
P2/ 1B/ puDIYdd Yy
Aupduio) buifpdadp 23ua|op 0} pa4updb Aqauay s| UoissiwJay
:23UpnssT Jo 24pQ 1009-G102 Waquini Liwdad

SYX3L "TIVHSYVW 40 ALID
1IWd3d T13IM Sv9 ? 110




